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Mortgages

Mortgage rates are now at record low levels,
following two Bank of England rate cuts in
March to bring the base rate down to 0.1%.

Now could be

Borrowers on a tracker, discounted or
variable rate mortgage may have already
benefited from this rate drop, but those
borrowers whose mortgage deal is nearing
its end, or those currently on an
uncompetitive standard variable rate (SVR),
should review their situation as there are
some very competitive products on the
market, with potential savings to be had.
Remortgaging explained
A remortgage is where you take out a new mortgage on a
property you already own - either to replace your existing
mortgage, or to borrow more money against your property.
You should consider remortgaging if:
• Your current deal is about to end

a good

• You are looking for a better rate

time

• You want to overpay, but can’t do this on your
current mortgage
• You want to borrow more
• Your home has increased in value and your loan-to-value
ratio means you can get a better deal.

Lenders have adapted
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Due to uncertainty, many lenders initially reacted to the
coronavirus crisis by restricting the products available,
(particularly to those borrowers with a high loan-to value ratio)
and remortgage applications faced operational constraints such
as an inability to do physical valuations. However, optimism has
started to return, with lenders reintroducing a wider range of
products and adjusting their processes to overcome problems,
for example by using automated ‘drive-by’ valuations.

Don’t delay
In such a fast-changing environment, those who are
considering remortgaging over the next few months would
be well advised to assess their options now. Remortgaging
can take around eight weeks, so it’s best to set the wheels
in motion sooner rather than later.

Advice is essential

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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There are pros and cons to remortgaging and it won’t be right for
everyone. The market is more complex right now and getting
good advice is vital. We have expert insight and knowledge of the
market. As well giving you advice on whether a remortgage is
suitable, we will explain the costs, outline potential implications
and guide you through the mechanics of remortgaging.

Protection

Protecting
you and
your family

Keep it simple

Losing your partner at any stage in life
can be devastating, but it may be
particularly devastating when children
are involved because of the financial
pressures of raising a family.

A joint policy will cover you and your partner, paying out on the first
death within the term. Alternatively, you can have separate single-life
policies; a little more expensive but potentially two payments. A young,
fit individual should find life cover affordable. Be open about your
lifestyle, especially if you have existing medical issues. Premiums rise
with age, lifestyle factors, such as smoking and other factors that affect
your life expectancy.

Ensuring your children and other
dependants are provided for in case
you die should be a top priority but less
than a third of people in the UK have
life insurance.

Keep under regular review

Many products are available but a simple level-term policy, where a
pre-decided lump sum is paid out should you die within a stated
period, is among the simplest to arrange and is typically not very
expensive. As a rule of thumb, life cover should provide ten times the
main breadwinner’s income. The amount should cover any outstanding
debts, including mortgage, regular outgoings, potential university fees
and so on. The term should reflect the needs of your dependants;
Children will probably need support until they leave education and a
partner may need it until pensionable age.

Joint or single cover?

Reviewing your protection needs helps make sure you have the right
cover in place for your financial circumstances, giving you the peace of
mind that you’ve got things covered.
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As with all insurance policies, conditions and exclusions will apply.

Pension

The coronavirus outbreak is having a
widespread impact across all aspects of our
financial life, with many people finding their
income reduced. At times like this it can be
challenging to stay focused. No matter what
age you are, now is not the time to neglect
your pension. Try your very best to keep your
pension planning and contributions on track
– don’t allow the pandemic to cast a cloud
over your long-term plans.

It’s never too early to start saving
into a pension…
You should start saving for retirement as soon as possible, as the
sooner you begin, the longer your savings have to grow. Other
financial challenges can make this difficult but investing regular
amounts in a pension throughout your working life gives you the
best chance of enjoying a prosperous retirement.

…but better late than never
Don’t think it’s too late to start saving for your retirement. The
favourable tax treatment pensions enjoy and their potential for
investment growth, means any contributions you make later in life
can still make a huge difference to your standard of living in
retirement.

Take control of your retirement
When you reach 55, it’s important to carefully consider what you can
do with your pension pot. For instance, you could keep your savings
invested, take a cash lump sum, draw a flexible income (drawdown),
buy a fixed income (an annuity), or a combination of these. While
this flexibility may enable you to retire earlier or semi-retire, it’s vital
you take full control of your retirement options at this stage. This
should include seeking advice to discuss the pros and cons of the
different avenues available to you.

Know your numbers
You can contribute as much as you like into your pension, but there
is a limit on the amount of tax relief you will receive each year. The
Annual Allowance is currently £40,000, or 100% of your earnings,
whichever is lower. You can, however, carry forward unused
allowances from the past three years, provided you were a
pension scheme member during those years.
For the 2020-21 tax year the Tapered Annual Allowance limits
altered. The Threshold Adjusted Income limit is £200,000 and
the Adjusted Income Limit is £240,000. If your income plus
pension contributions exceeds the Adjusted Income Limit,
your Annual Allowance is reduced by £1 of every £2 you are
over the Adjusted Income Limit. A Lifetime Allowance also
places a limit on the amount you can hold across all your
pension funds without having to pay extra tax when you
withdraw money. This limit is currently £1,073,100.

Get good advice
Retirement planning is never a case of ‘one size fits
all’. It is vital you obtain sound financial advice
tailored to your individual needs. We offer advice
and help with all aspects of pensions and
retirement planning, whether you’re just
starting out and want help choosing the
most appropriate pension products, or
you’re approaching the stage of life
when you need to utilise your
pension pot and want to know the
most efficient way to access your
funds. We are here to help.
The value of investments and any
income from them can fall as well
as rise and you may not get back
the original amount invested.
HM Revenue and Customs practice
and the law relating to taxation are
complex and subject to individual
circumstances and changes which
cannot be foreseen.
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Keep your pension
planning on track

Investments

Succession
planning:
Minimising
liability to IHT

Death duties

The next three decades are set to witness
the largest ever intergenerational transfer
of wealth as baby boomers – the richest
generation in history – prepare to pass on
their assets. And careful planning will be a
necessity if the value of these estates is to
be bequeathed in full without the imposition
of potentially hefty tax bills.

While the concept of death duties consistently raises strong
emotions amongst the public, the nation’s total IHT bill has
continued to climb over the past decade. Indeed, the latest figures
released by HMRC show the tax raked in was £5.4bn during 2018-19,
a 3% increase on the previous year and the highest figure ever
recorded. This rise continues a long-term trend, with IHT receipts
having doubled in the last nine years, partly as result of the nil-rate
threshold being frozen since April 2009.

When someone dies, the value of their estate, including all property,
possessions and money, becomes liable for Inheritance Tax (IHT).
This tax, at a rate of 40%, is chargeable on the excess of an
individual’s estate above the nil-rate band, which is currently
£325,000. In some cases, this threshold may be higher, for example
if a home is passed on to children or grandchildren, or unused
allowance from a spouse or civil partner is taken into account.

IHT receipts at record levels

Early planning key
Understandably, most people want to maximise the amount passed
on to their beneficiaries and minimise any potential tax bill.
However, the relatively low level of IHT thresholds, allied with
soaring property values over the last decade, has resulted in an
increasing number of estates facing the prospect of a significant IHT
liability. But it is possible to minimise or eliminate any tax due on an
estate through forward planning: undoubtedly, the key is to
formulate a plan at the earliest opportunity as options for mitigating
IHT become more limited the longer you leave it.

Difficult regime to navigate
A number of exemptions and reliefs are available for people seeking to
mitigate the impact of IHT on their estate. Making annual gifts while you
are still alive, for instance, can be a good way to reduce the value of an
estate for IHT purposes. However, estate and tax planning is a devilishly
complex area and a thorough understanding of the current rules and
regulations is a prerequisite in order to avoid potentially costly pitfalls.

Expert advice essential
The complexity of the regime therefore means it’s imperative to
seek professional advice before implementing any measures
designed to mitigate IHT. So, whether you’re planning to leave your
estate to your children, grandchildren, nieces, nephews, or to
charity, speak to us fi st in order to ensure you adopt the most
appropriate options for your personal circumstances.
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HM Revenue and Customs practice and the law relating to taxation
are complex and subject to individual circumstances and changes
which cannot be foreseen.

Pensions

Are you approaching
retirement?
Since pensions freedoms were introduced in 2015, there are many more options available to
retirees. Sudden retirements used to be the norm. People would stop work completely one
day and be fully retired the next, perhaps receiving a regular income from an annuity. It is
now possible to take a more gradual journey into retirement - making use of this flexibility in
how you draw funds could be sensible in times of uncertainty.

Consider your timescales
If your planned retirement is 5 to 10 years away, there is a reasonable time for your savings to
recover from the recent market volatility, but you should still take action:
— Review your retirement age.
— Consider increasing your pension contributions.
— Talk to us about your attitude to risk and appropriate fund switches.
If you have less than five years to retirement, your pension pot may not have been exposed to
market volatility as much as you think. You may have benefited from a lifestyle option on
your pension which is designed to ‘lock in’ investment growth as you approach retirement,
by switching funds to less risky assets. This option is not suitable for everyone, particularly if
you intend to keep your pension pot invested and use income drawdown to give you an
income in retirement.
If you are retiring this year and your pension pot has taken a hit, you could consider delaying
retirement until markets recover, but this may not be an option for everyone.

Advice is key
One of the biggest risks in uncertain times is to act in haste and make rash decisions.
Getting financial advice is crucial in making the right decision. We can help you consider all
your options, including reviewing whether any other assets could be used to provide an
income, so that your pension stays untouched.

The value of investments and any income from them can fall as well as rise and you may not
get back the original amount invested.
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If you are nearing retirement, you
may have been particularly worried
about the impact of recent market
volatility on your pension assets and
perhaps you are reassessing your
retirement plans. There are several
things to consider if you are planning
to retire, which will depend very much
on your own circumstances.

Mortgages

How does the
mortgage
market work?
There are times in our lives when we can
all use some help and guidance. Buying a
home is one of those major steps that is
much easier to take if you are wellinformed and get some good advice.
Whether you are a first-time buyer or
someone who has moved before, things
change, so it’s useful to understand the
mortgage market.

Each year, thousands of consumers finance the purchase of their homes
with a mortgage or re-finance existing mortgages. With mortgage debt
accounting for over 80% of total UK household liabilities, finding a
suitable mortgage is an important financial decision. Most mortgages in
the UK are provided by building societies, banks and specialised
mortgage corporations. There are currently around 200 different financial
institutions offering mortgages in Britain. The mortgage market is very
competitive, with a wide range of products and rates available, making it
challenging to understand what is on offer.

Change in the market
The mortgage market is continually evolving to meet the needs of a
changing customer base, with new developments in intergenerational
lending, lending into and in retirement, buy-to-let mortgages and
support for first-time buyers. Over the last 15 years the UK mortgage
market has journeyed through some key changes and seen many new
regulatory requirements, as a result of the Mortgage Market Review and
the implementation of the Mortgage Credit Directive.

Who does what?
The professional conduct of mortgage providers is regulated by the
Financial Conduct Authority (FCA). There are strict rules and guidelines,
to protect the consumer. Regulations set out in the FCA Mortgage Market
Review (2014) aim to crack down on poor lending services by building
societies and banks, with requirements outlined for stricter affordability
checks, amongst other revisions.
The Bank of England sets the interest rate, which impacts mortgage
repayments and it is also responsible for ensuring banks are able to
meet potential losses on their mortgage lending, meaning you can save
and borrow money safely. The Prudential Regulation Authority
determines the amount of money that lenders need to hold and that they
have sufficient risk controls.

New challenges
In light of the COVID-19 pandemic, in March the FCA published
‘Mortgages and coronavirus: our guidance for firms’. Advisers are
working hard to stay informed about what is available from the
government, so they can provide this guidance to their clients. In such
a fast-changing environment, many lenders have responded by
withdrawing deals from the market, mostly those in the higher
loan-to-value range.

We’re here to help
We are responsible for advising you on a suitable mortgage for your
circumstances, whether you’re moving up the ladder, looking to
downsize, purchasing another property or remortgaging, please get
in touch. We are specialists with in-depth knowledge of the market
and are able to look at a whole range of mortgage products. Getting
a mortgage is one of the biggest financial decisions you will make,
so it’s important to get it right.
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YOUR PROPERTY MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE

Protection

Some people might be put off buying a critical
illness policy because they believe it’s unlikely
to pay out, despite the proportion of claims
paid by insurers standing at just over 92%.
So why is there such a gap between perception
and reality among consumers?
There have been well-publicised stories in the past where a
policyholder has had a claim refused because their circumstances
didn’t meet the insurer’s terms and conditions. But in reality,
the number of critical illness claims declined are actually a tiny
minority compared to the total paid out. Take a look at these
numbers from 2017 from some of the UK’s leading insurers:
Insurer

% of critical illness claims paid

Aviva

93%

Zurich

95%

Vitality

92%

Legal and General

92%

LV=

89%

• The policyholder didn’t inform the provider about
important medical or health information when
they took out the policy
• The condition claimed for didn’t meet the
definition within the plan
• The policyholder tried to claim for conditions that
were excluded from their plan
Separating fact from fiction
A critical illness policy pays out a tax free lump
sum on diagnosis for any of the specified serious
illnesses – around 100, including cancer, heart
attack or stroke. There are additional benefits
available with these policies which can be lifechanging when called upon.
The cover might seem costly; a policy from Aviva for
a 35-year-old non-smoker needing £200,000 cover
over 25 years would cost £64 a month and it gets
more as you get older but the value of this type of
protection makes it absolutely worth considering.
In fact, the Association of British Insurers reported
that a total of 96% of critical illness claims made
for cancer were paid out across the industry,
demonstrating the positive impact these products
can have during the worst of times.
The insurance market can be complex and
confusing. Price comparison sites can make it easier
to search and compare critical illness policies, but
there’s such a large choice and variety of products
and you might end up paying for something that
doesn’t quite fit your circumstances.
Don’t leave it to chance, seek professional,
face-to-face advice from someone who will get to
know your circumstances, your family history and
your likely protection requirements and recommend
critical illness cover that’s right for you.
If you’d like to know more about how we can
help you arrange serious or critical illness cover,
or you’d like a better understanding of the
options available, please get in touch.
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The insurance policy
that could prove critical

Reasons why an insurer may not pay a claim:

